HIGHLIGHT OF ACTIVITIES OF FINANCE AND ACCOUNTS WING FOR THE FINANCIAL YEAR 2008-09

BUDGET:


Revised Budget Estimates [RBE] for the year 2008-09 and Budget Estimates [BE] of DDA for the year 2009-10 were placed before the Authority on 17th Dec.2008 for approval but these budget proposal could not be approved by the Authority, as the Hon’ble L.G. desired to rationalized the proposed expenditure figures contained in the Budget Estimates which were observed to be on the higher side.  Accordingly the expenditure figures were rationalized by making the projection on more realistic basis.  Modified figures of RBE 2008-09 and BE 2009-10 were incorporated in the Annexure-I,II,III & IV of the budget documents.  Based on these modified figures a revised Agenda duly approved by VC,DDA has been sent to PCCS on 11.2.09 for placing the same before the Authority for approval.  However, the Authority’s meeting could not be held as scheduled on 5.3.2009 due to the announcement of Lok Sabha Elections.  Next Authority meeting was not likely to be held before elections get over.  In view of the fact, it was decided in the Senior Officer’s meeting held on 4.3.2009 with Hon’ble L.G. that necessary sanction of requisite amount may be obtained from the L.G. to incur/cover expenditure in RBE 2008-09 and to meet the inevitable expenditure during the first quarter of the ensuing financial year 2009-10 pending final approval of the Authority.


Accordingly Hon’ble L.G., Delhi has approved;

i)
RBEs 2008-09 of Rs.2488.68 crs, inclusive of Rs.54.80 crs. for Common Wealth Games related schemes, with authority to incur expenditure, are provisionally approved pending approval of Delhi Development Authority.

ii)
Budget Estimates 2009-10 of Rs.3673.82 crs. are also provisionally approved with authority to incur expenditure upto Rs.1015.49 crs. (being 25% of Rs.3367.69 crs. and Rs.173.57 crs. for Commonwealth Games related schemes) during the first quarter of the year 2009-10.

iii)
The above proposed Budget proposals shall be tabled at the next meeting of the Authority for ratification.

Accounts Section (Main) 

The Accounts Section of the Headquarter is mainly responsible for the compilation of the Annual Accounts of the Authority which comprises of Receipt & Payments under the following Heads of Accounts. 

i) Nazul Account - I 

It incorporates transactions relating to the old Nazul Estates taken over from the erstwhile Delhi Improvement Trust by the DDA in 1957. 

ii) Nazul Account - II 

It incorporates transactions relating to the schemes of Large Scale Acquisition, Development and Disposal of Land in Delhi. 

iii) B - General Development Account 

This is the main Accounts of the Authority and incorporates the transactions relating to all the properties such as Housing for weaker sections, LIG, MIG Commercial activities like District Centres, etc. and lands vested in the Authority and are paid for out the revenues of this account. Besides compilation of Annual Accounts of the Authority as stated above the Accounts Section also deals the Investment of surplus funds under General Investment apart from investment under GPF A/c, Pension fund and Urban Development Fund on the recommendations of Investment Committee headed by CAO, DDA with F A(H), Director (Finance) & Director (LC) as it Members.

STATUS:   A.  ANNUAL ACCOUNTS
1.  Annual Accounts along with audit certificate for the year 2006-07 has been laid on the table of both the Houses of Parliament.

2. Audit Certificate for the annual Accounts of the authority for the year 2007-08 received on 23.3.09 and the audit certificate is yet to be adopted by the Authority.

3. Annual Account for 2008-09 is under the process of compilation.

B. INVESTMENT OF SURPLUS FUNDS, GP FUND & PENSION                 FUND/GRATUITY FUND w.e.f.1.4.208 to  31-3.2009.

	1.
	Name of fund
	Amount in crore

	
	General Fund Investment
	Rs.  5191.21

	
	Nazul Account II Investment
	Rs. 10861.19

	1-A
	GPF Investment
	Rs.      692.71

	
	Pension Fund Investment
	Rs.      386.02

	
	Gratuity Fund Investment
	Rs.      109.80

	
	UDF Investment
	Rs.    1189.50

	
	TOTAL
	Rs. 18430.43


Payment of Land Compensation to L & B Department on account of acquisition of land.


A sum of Rs.40.41 crores has been released to Secy (L&B) Department towards acquisition of land on account of compensation/enhanced compensation during the year 2008-09. 

D.  Service Tax:

Service Tax leviable under the Head “Mandap Keeper” and “Health and Fitness Centre” is being collected by various CAUs, AO (Sports) and remitted to Service Tax Department regularly.  However, a half yearly return is required to be filed by AO (A/Cs) Main on behalf of DDA

STATUS: 


Half yearly return for the period ending September, 2008 has already been filed on 25-10-2008 before the due date.  Due date for filing next return is 25-04-2009. 

WORK AUDIT CELL:
ACHIVEMENTS FOR THE PERIOD  1.4.2008 TO 31.3.2009

	S.No.
	Item of work
	Works-I
	Works-II
	Works-III
	Total



	1.
	Arbitration/Court Cases
	57
	20
	34
	111

	2.
	Pension
	1189
	1375
	1377
	3941

	3.
	WAB
	38
	23
	31
	92

	4.
	PEs
	51
	21
	83
	155

	5.
	Misc.
	--
	73
	40
	113

	
	Total
	1335
	1512
	1565
	4412


MEDICAL CELL:- 
This section deals with the policy guidelines of DDA Medical Scheme  apart from processing the claims of the  beneficiaries posted at Head Quarter (Group A & B only) including pensioners of the scheme, reimbursement in respect of outdoor and indoor treatment.  Position of reimbursement of Medical Claims for the period 01-04-2008 to 31-03-2009 in respect of Group A & B and all Pensioners is given as under: -
	S.No.
	Nature of Claim
	Number of claims 
	Amount

	1.
	Indoor treatment
	806
	Rs.1,41,09,855.00

	2.
	OPD Claims of retired personnel
	3025
	Rs.0,49,63,414.00     

	3.
	OPD Claims of serving employees
	P67
	Rs.0,21,04,780.00

	4.
	Special Diseases Claims
	889
	Rs.0,43,71,102.00

	
	Total
	
	Rs.2,55,49,151.00


EXTERNAL AUDIT:-
1.PAC/CAG/DRAFT PARAS/Statement of Facts:- 

Replies to 3 PAC Paras, 40 CAG Paras, 9 Draft Paras and 29 Statement of Facts were sent to the Ministry/A.G.(Audit), Delhi.

2.Audit Reports on the Annual Accounts of Authority:

Audit Reports on the Annual Accounts of the Authority for years 2005-06 and 2006-07 were sent to the Ministry for laying before the Parliament.

INTERNAL AUDIT CELL:-

The activities of Internal Audit Cell for the financial year 2008-09 is as under:-

Annual Action Plan on account of audit programmes was approved by the competent authority.

Name of Section
Targets for conducting the
achievements of audit




Audit                                            conducted

Internal Audit Cell
No.of HQ Units     17

17




No.of field units    63

63




Total units
    80

80

Surprise check of cash got conducted during 2008-09   --
 44 Units


Internal Audit Manual has been finalized during the financial year 2008-09 with the approval of Vice Chairman, DDA.

DY.CAO(HQ)III - TAX MATTERS & PROPERTY TAX ETC.

1) Handling of all the taxation matters and interaction with the firms of Chartered Accountants who have been engaged by DDA as Consultants to advice it for Income Tax, Service Tax and VAT issues.

· The Income Tax Return of DDA for the Financial Year 2007-08 (relevant to the Assessment Year 2008-09) was filed on 30th Sept. 2008.   

· Inspite of a mandatory requirement of the Income Tax Department to quote Permanent Account Numbers (PAN) for filing of e-TDS Returns in respect of contractors and employees to the extent of 70% and 95% respectively, the quarterly returns were filed after making vigorous efforts.

· Inspite of increase in number of services on which DDA has been made liable to pay Service Tax in its capacity as service provider of such services, all out efforts were made to comply with the provisions of relevant Act/Rules.

· Service Tax Return for second half of the year 2007-08 was filed on 22.04.2008
2) Handling of the issue of Property Tax in respect of properties held by DDA (except Nazul Properties) on which DDA is liable to pay Property Tax to MCD.  

3) To render advice on various financial issues arising out of contractual obligations as are referred to the Headquarter by the Zonal Chief Engineers like payment of CESS, VAT, Service Tax etc.

4) Holding of meetings in the chamber of Finance Member and Vice Chairman for taking appropriate steps for utilization of funds which had been set apart in the earlier years to save income tax as per provisions of Sec. 12A of the Income Tax Act, 1961.

5) To handle all the appeal cases and court cases connected with the taxation matters and co-ordination thereof with the Tax Consultants.

6) Handling of Establishment Matters relating to about 2800 officials/officers who are drawing their salary from the Headquarters at Vikas Sadan.

7) Inspite of constraints like shortage of qualified staff, the arrear payment consequent upon the recommendations of the 6th Pay Commission were released in respect of 2800 employees as per given targets.

8) Handling of cases relating to payment of GIS, Benevolent Fund and PAIP to the legal heirs of deceased employees.

9) Acting as Coordinating Officer for IMS Project.

10) Finalised more than 200 pension cases while holding additional charge as Dy. CAO(HQ)II. 

Status as on 31.03.09
1) The Income Tax Department had issued an order on 29.12.09 directing DDA to get its Accounts audited for the Assessment Year 2006-07 through a firm of Chartered Accountants as nominated by it as per provisions of Section 142(2A) of Income Tax Act 1961.  The DDA had filed a writ petition before the Hon’ble High Court of Delhi and a stay has been granted by the Court on 09.02.09.  The DDA had already obtained a stay for the earlier Assessment Years i.e.  2003-04 to 2005-06.  The cases for all the four Assessment Years have now been clubbed and the next date for hearing has been fixed for 26th May, 2009. 

2) There is a long pending dispute with MCD on account of properties on which DDA is liable to pay Property Tax and to sort out the issue, a meeting was held with Addl. Commissioner (Revenue), MCD in the chamber of Vice Chairman in January, 2009.  To identify the exact number of properties on which DDA is liable to pay Property Tax,  a list of 241 properties has already been handed over to MCD.  Inspite of huge pressure of MCD to release ad-hoc payment of Rs. 100 crores, no payment was released by properly presenting the appropriate details before various forums of MCD. 
3) After omission of Section 10(20A) of Income Tax Act by the Finance Act 2002, the DDA became liable to pay tax on its Income w.e.f. the Assessment Year 2003-04.  The DDA however, obtained registration in January 2006 as a Charitable Institution under section 12A with retrospective effect i.e. 2003-04 and consequently now its income is exempt from tax subject to certain provisions set forth under the provision which inter-alia includes utilization of its net income to the tune of 85 per cent.  

